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THE SITUATION 


Business conditions in New England improved 
substantially in September, compared with Au- 
gust, and the Index of New England Business 
Activity rose to the highest point of the current 
year. During the six months of March-August, 
inclusive, the Index fluctuated less than one per 
cent, and in August was the same as in March. 


In September, however, the Index advanced 


a year ago. The value of new building con- 
tracts awarded in New England declined in Sep- 
tember, as compared with August, and was also 
lower than during the corresponding month a 
year ago. The decline in September was general 
in all the important groups of building: residen- 
tial, commercial, and public works. 


For the country as a whole, however, the value 
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in August. The 
sales of New England 
department stores in 
September were about 
two per cent larger 
than those of Septem- 
ber a year ago, and the 
cumulative total of the 
year to date was about 
two per cent ahead 
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period of 1926. Since 
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in- 
creased 1.4 per cent from August, and the aver- 
age weekly earnings increased 0.3 per cent. The 
average daily cotton consumption by New Eng- 
land mills in September was about 3,000 bales 
larger than during August, and about 1,000 bales 
greater than in September a year ago. New 
England mills consumed more wool during Sep- 
tember than in August or during September, 
1926. Activity in the boot and shoe industry of 
New England during September was maintained 
at about the same level as in August, and was 
materially above that of the corresponding month 
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automobiles in 
New England of all ex- 
cept two low-priced 
cars have been exceeding those of a year ago, but 
the total, including the sales of the two low-priced 
cars, has been substantially below that of the 
corresponding months a year ago. The number 
of commercial failures in New England in Sep- 
tember was larger than during August, or Sep- 
tember, 1926, but the liabilities in September 
were the lowest of any month during 1926 and 
1927 to date. There has been less change in 
money rates during September and October than 
is usually the case in the fall season, 
mercial paper rates still four per cent, 
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MONEY AND BANKING 


There has been less change in money rates 
during September and October than is usually 
the case in the fall season. A pronounced move- 
ment toward firmer money rates usually begins 
early in the autumn. Quotations for brokers’ 
prime commercial paper of four to six months’ 
maturity, New York market, have continued to 
remain unchanged at around four per cent since 
the week ending August 13. During the latter 
part of September and the first of October a year 
ago the prevailing rate was 414-434 per cent. 
Time money secured by mixed collateral in the 
New York market has strengthened somewhat 
from the low rate of the year during the week 
ending September 3 to a range of 4%-41% per 
cent for the week ending October 22. Time 
money a year ago was 47-5 per cent. Bankers’ 
acceptances, 90-day bills, remained unchanged 
during September at 3% per cent, and on Octo- 
ber 7 advanced to 3% per cent. A year ago this 
rate was 37% per cent. New York call money 
rates averaged about 3.75 per cent during Sep- 
tember, ranged around four per cent for the 
three weeks ending October 15, and declined to 
a 3.75 per cent range during the week ending 
October 22. In the corresponding week a year 
ago call money was quoted at 4.52 per cent. 

Total loans of reporting New England mem- 
ber banks increased approximately $56,000,000 
from the first of September to October 19, of 
which increase $24,500,000 was commercial 
loans, and $31,500,000 was collateral loans. 
Commercial loans of Boston member banks in- 
creased about $24,000,000, while those of report- 
ing member banks in eight other New England 
cities increased $417,000. Loans secured by 
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Stock Exchange collateral increased about $26,- 
000,000 in the Boston member banks, and $5,- 
600,000 in the “outside” member banks. Security 
investment holdings by the reporting New Eng- 
land member banks on October 19 were the 
highest on record, and were $94,573,000 larger 
than on January 5, 1927. Net demand deposits 
of New England member banks declined gradu- 
ally for about two months from the middle of 
July, but between September 21 and October 19 
there was an increase of about $41,500,000 to a 
new high total. Time deposits, on the other 
hand, had declined on October 19 by about $6,- 
649,000 from the high point at the middle of Sep- 
tember. 

The significant changes in the week-to-week 
condition reports of the Federal Reserve Bank 
of Boston have been the steady increases in hold- 
ings of acceptances and Government securities 
purchased in the open market during recent 
weeks. On August 31 holdings of acceptances 
were $18,446,000 ; on September 28, $24,319,000 ; 
and on October 19, $30,366,000, which makes an 
increase of about 64 per cent in seven weeks. 
Holdings of Government securities on August 31 
were $22,409,000 ; on September 28, $23,543,000 ; 
and on October 19, $27,592,000, an increase of 
about 23 per cent in seven weeks. Total earning 
assets increased about $7,800,000 between the 
first of September and October 19. Borrowings 
by member banks increased steadily during Sep- 
tember, but on October 19 the total of $27,641,- 
000 was about $9,200,000 less than the figures 
reported for August 31. The volume of Federal 
reserve notes in circulation in this district has 
been steady during recent weeks. 
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The average monthly yield on 60 high-grade bonds, which ad- 
vanced in June for the first time this year, continued to decline 
in July, August and September. 

Sources of data—Federal Reserve Bank of New York and Stand- 
ard Statistics Company, Inc. 


Both the curve of the ratio of loans to deposits of New England 
member banks and that of the borrowings from the Federal Re- 
serve Bank of Boston by the New England member banks have 
fluctuated within very narrow limits during the past few months. 
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RETAIL AND WHOLESALE TRADE 

Some slackening in retail trade activity was evident from the reports of some of the larger 
New England department stores for the first three weeks of October. Sales during that period 
averaged about five per cent below the same period in October last year. The chief comment from 
the stores is to the effect that fall trade is particularly slow in getting under way this year, because 
of the continuance of unseasonably warm weather, which has had a marked influence on the sale 
of fall merchandise, particularly ready-to-wear clothing. 

SALES CONDITIONS 
1926 = 100 


Month of September January through September 

1924 1925 1926 1927 1924 1925 1926 1927 

Connecticut Departinent Stores: 2.deccct etn de 89 95 100 105 94 97 100 103 
Maine Department, StOLeS: ¢ uo 5c ses eines ceeis « 92 96 100 111 95 96 100 109 
Massachusetts Department Stores .............. 95 96 100 102 96 96 100 103 
New Hampshire Department Stores ............. jae sie 100 97 ore ie 100 103 
Rhode Island Department Stores ............... 92 101 100 107 97 100 100 102 
Vermont Department Stores .............0.c000. 89 92 100 97 103 101 100 102 
Boston ‘Wepartaient StOres)<66<.<fecs nal ne endear 96 97 100 101 96 97 100 102 
Boston Women's Apparel Shops ...........06.0 88 93 100 111 88 94 100 108 
New Haven Department Stores. .....0:022cen eu. 89 96 100 104 94 98 100 104 
Providence Department Stores ...5.0406500600 0 94 101 100 107 98 100 100 102 
New England Department Stores ............... 93 95 100 102 96 97 100 102 
New England Wholesale Grocers ............... 113 100 100 94 103 102 100 97 
New England Wholesale Shoe Concerns ........ 90 98 100 107 92 100 100 103 


Although there was a large group of New England department stores which showed an excep- 
tional gain in September sales over September, 1926, more than one-third of the stores reported 
sales which varied less than five per cent from September business a year ago. The average increase 
in sales of all New England department stores for September this year, as compared with September, 
1926, was slightly over two per cent. The average store throughout New England, as well as the 
average store in each of the states, reports a better volume of business during the first three-quarters 
of 1927 than in the same period of the preceding three years. 

CREDIT CONDITIONS 
Percentage of Open Accounts Outstanding at the First of September 
Collected during September 


1924 1925 1926 1927 
Boston: Departmertity StOneSn ances otic oes ancy eeu enn iae ea ne cease aed 46.0 44.0 42.2 42.3 
BOStOMs VV OHICIESH ANP DALE IE MEO PS: acco weet arcrercac ora mme'cte orecn ee naa uwe aera eee 46.9 42.5 44.6 37.3 
New: Haven: Denartticit.StOLes: < .6.cic cos ceec.c(Ge ala’ vedas cence aleute aereraare ots 514 50.6 46.9 48.0 
Providence Departiient SOLES: occ ecce sinc weccce sea tavacne wader deveanvanes 47.0 43.6 41.8 42.2 
New Enolane Detartment StOLeS: «402% os s000.ceneseceeansed le nocmalbasenpens 45.8 43.8 42.5 42.4 
New England Wholesale Grocery Concerns: . ...c0.8 dé ccecccwssneesewuvewas va pe. 70.4 71.1 69.5 
New England Wholesale: Shoe Concerns: s.6..5.0.46 oo coc ds colon wanenceaccusens 27.7 28.8 28.1 30.8 


The sales of shoes by New England wholesalers continued in good volume during September, 
with the sale of rubber footwear showing larger increases over September last year. For the year 
to date, however, sales of leather footwear have been well above the first three-quarters of 1926, 
while rubber footwear sales are still about 13 per cent behind. Stocks of both classes of foot- 
wear during this year have been of moderate volume, and the rate of turnover more rapid than 
during the first nine months of last year. 

SALES BY DEPARTMENTS — NEW ENGLAND DEPARTMENT STORES 
1926 = 100 


Month of September January through September 

1924 . 1925 1926 1927 1924 1925 1926 1927 

Sille and: Velvet: Dress | Goods! ci i.cees.enisieocelsicees 110 117 100 96 91 103 100 86 
Woolen Dress: Goons 2 16.de sotuctd sue Qceueeases 137 108 100 78 146 122 100 83 
Cotton WrESS | GOOES oasccccs anew ceeds cues Coeur 122 104 100 89 128 115 100 86 
Silverware and Jewelry: oss ccc: esisrss can senest 84 85 100 106 95 91 100 113 
1 ESTA (I (012 12a ee ere mer ee 90 98 100 99 105 98 100 99 
RMCTES UBTSEINOS: ssc des sacs ecaceseen Bae conus 89 97 100 100 93 96 100 103 
SOV Sit WV Cab Ee ores rissa remeaes we haces enraged 88 99 100 94 91 94 100 99 
Women’s: Ineady-to= Wear scisc ccaccccassinclasloos 100 93 100. 104 112 101 100 99 
Misses IRéadysto-Weat « satesee wana cueen ase ss 74 81 100 118 87 88 100 112 
Juniors’ and Girls’ Ready-to-Wear .............. 81 92 100 111 81 92 100 112 
I up)s07 (0) 3) SOP Oe CCRCET La ere eer 95 91 100 90 94 93 100 100 
Women’s and Children’s Gloves ...............- 88 85 100 99 96 86 100 103 
Corsets: ane’ HLrassiereS | statics ciosie ves «cerca 103 104 100 102 104 104 100 99 
Women’s and Children’s Hosiery: ............... 93 96 100 108 93 95 100 114 
Knit Underwear, ine. Glove Silk... .....c0.66<6% 91 96 100 105 91 93 100 106 
Silk and Muslin. Underwear «.......c06 060.0000 100 100 100 100 106 100 100 96 
Women’s and Children’s Shoes ..............00- 92 95 100 99 91 96 100 101 


OLE GOC| 50 <a ene Rare Meera reer ah Oa Meer cetN ry Rear ere 92 101 100 108 91 95 100 104 
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NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY INDEX 


(Revised) 


Per Cent of 1923-24-25 Average 

1927 1926 1925 
DE: Scicubgadsbttaase nee 99.5 103.8 101.4 
= a 97.6 104.1 101.8 
DNR? Gaceta sakaduaseoncae sn 102.5 104.3 101.7 
DT? sutcci he ctakvakesseaes 102.¢ 100.2 102.6. 
MME. ache ones whew aveaes<us 102.3 102.0 100.2 
FOE Wed vinew 6) pamwAd Mow owns 103.0 101.4 101.1 
DEE To aes aa ee caaesbaceawses 102.7 100.7 105.5 
RN a sind Ge ke4d Sh A oka eos 102.8 101.6 106.8 
SROUNNDED asx a s00000 50s a0%s 105.2 105.2 108.2 
OO a en ee ee Set 106.3 108.2 


The New England Business Activity Index in 
September increased nearly two and one-half 
points to 105.2 per cent of the 1923-24-25 aver- 
age, bringing it to the same level as in 1926, but 
three points lower than that of 1925. Nearly all 
of the components of the index were larger in 
September than in August. From October, 1925, 
to February of this year the general direction of 
the index curve has been downward, although 
towards the end of 1926 an upward movement 
was recorded, bringing the index to a peak for 
the year in October, only to resume its decline 
again in November. Since February this year, 
more and more of the elements in the index have 
been strengthening, and the September figure is 
the highest for the year. 

Boston:—k-mployment improved from August 
to September. Building activity slightly less than 
a year ago. Retail trade in September was good, 
but the first two weeks in October have been 
slow. 

Brockton:—Shoe shipments in September were 
less than in August, and about the same as last 


been slower than in any month for the year to 
date. Cotton receipts during September were 
smaller than a year ago. 

Hartford:—The volume of building in 1927 
has been larger than in 1926. Business and in- 
dustry, judged from available reports, are as ac- 
tive as in any of the New England cities. 

Manchester:—Some surplus of labor reported, 
although textile mills are all operating part time 
at least. Shoe and knit goods industries active. 

New Bedford:—The operations of the fine 
goods mills in the New Bediord district continue 
active. Check payments for the third quarter 
this year ahead of a year ago. 

New Haven:—Retail trade was good during 
September. Building for first nine months con- 
siderably below same period last year, while 
check payments have been five per cent larger. 

Portland :—Generally full-time operations in all 
factories reported for September. The volume 
of business for the third quarter has shown 
larger increases over 1926 than the entire year 
to date has shown over the same period last year, 

Providence:—Providence trade has been im- 
Check payments in recent months 
ahead of last year, and retail trade has been 
good, after only a fair first half of the year. 

Spring field:—A slight increase in the number 
employed in manufacturing plants was reported 
in September, and a larger demand for workers 
was reported by the public employment office. 

lV orcester:—Operations of machine tool in- 
dustries reported more active, and employment 
generally larger. The total volume of business, 
as indicated by check payments, still larger than 
last year. 


proving. 














year.’ October shipments to date averaged ap- 
proximately the same as in September. 
Fall River:—Print cloth sales in October have 
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For all but four New England cities business, as indicated by 

check payments, was of greater volume during the third quar- 

ter of 1927 than in the corresponding period of 1926. Nearly 

all cities for the year to date were ahead of the same period 
of 1926, 





DEPARTMENT STORE SALES 
PROVIDENCE NEW HAVEN 
250,%,F,MAMJI JAS OND JFMAMJJASOND 565 
200 200 
3 YEAR AVE 1924-1926, 3 YEAR AVE 1924-1926, 
; H 0 
w i m 
| 2150 i 1503 
4 m 
| = 2 
> 4 
< 
° 
< 1927 ” 
a { 100% 
N 
w > 
° 

80 5 
- < 
4 m 
wW 2 
re) > 
cx a 
vv 60 6o™ 

40 | 40 











August and September department store sales in Providence 

showed a large increase over the 1924-25-26 average for those 

two months. New Haven department store sales have also been 
running ahead of the 1924-25-26 average. 


1927 


MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 5 





COMMODITY PRICES AND INDUSTRIAL CONDITIONS 


Commodity Prices:—The general wholesale 
price level, as measured by the “All Commodi- 
ties’ index of the Bureau of Labor Statistics, 
was higher in September than in August. This 
index was recently revised, and is now expressed 
in terms of the 1926 instead of the 1913 aver- 
age. The revised index was at the lowest point 
of the year in May and June at 93.7 per cent of 
the 1926 average. The rise since that time has 
brought the index as of September 15 to 96.5 
per cent of the 1926 average. During this time, 
however, the price groups of fuel and lighting, 
metals, building materials, and miscellaneous 
goods have declined, while the more heavily 
weighted groups of farm products, foods, hides 
and leather products, and textile products have 
increased, the largest increases falling in the 
farm products and hide and leather groups. Dur- 
ing October declines have taken place in cotton 
and cotton goods, silk, grains, and metals. In 
general it might be said that although the ma- 
jority of price changes continues in favor of ad- 
vances, the situation during October has not 
shown as much strength as was exhibited at the 
end of September. 

Of chief interest to this district has been the 
violent fluctuations in the price of raw cotton. 
At the present time this commodity is nearly four 
cents per pound below the high point established 
at the first of September, but is over six cents 
per pound higher than a year ago. Since the 
middle of September a composite price of cotton 
goods has. also declined, but is still more than 
20 per cent above the price at the first of this 


year. Raw wool prices on the whole continue to 
strengthen slowly, and are now more than five 
per cent higher than the year’s low at the end of 
May. 

Employment:—Employment reports indicate 
that a further improvement took place in the in- 
dustrial situation in New England during Sep- 
tember. In Massachusetts the number on the 
pay rolls of identical manufacturing establish- 
ments 1.4 per cent from August. 
Although there have been increases in both Au- 
gust and September from the low point of the 
year in July, the recovery was not as pro- 


increased 


nounced as in those months a year ago. Average 
weekly earnings continue higher than at any 
There was a 
large increase in the demand for workers by em- 
ployers at public employment offices in Connecti- 
cut and Massachusetts, 


time during the past two years. 


and the number 
ployed increased in a selected group of estab- 
lishments in Rhode Island. The metal working 
centers of Connecticut and Massachusetts quite 
generally were operating with larger forces in 
September than in August. 


em- 


Boots and Shoes:—The estimated September 
production of boots and shoes in New England 
on a daily average basis and corrected for sea- 
sonal influences was slightly larger than in Au- 
gust. The present level of production, moreover, 
is 11 per cent greater than in August and Sep- 
tember a year ago, and the total for those two 
months is the highest for any similar two-month 
period since 1923, when our records began. The 
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The increase in this raw materials price index has been greater 
since the first quarter of the year than in most other indexes. 
The commodities included are sensitive to changes in the price 
structure. There is still a greater number of commodities 
advancing than declining. 
Sources of data—Federal Reserve Bank of New York and “Dun’s 
Review.” 
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Large declines in the total freight cars loaded in the United 
States have been caused chiefly by the coal strike. Loadings of 
merchandise and miscellaneous classes of freight show only small 
declines when compared with a year ago. In New England 
total loadings for the majority of weeks have been ahead of the 
third quarter of 1926. 
Source of data—American Railway Association. 
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total for the first nine months is now well ahead 
of the same period last year. The production 
in the United States during September was larger 
than in September a year ago, but the relative 
than in the New England 
The chart compares the trend of em- 
ployment with production in the boot and shoe 
industry in New England since 1923. 


increase was smaller 
states. 


Building:—The chart of the per capita value 
of new construction in New England cities, using 
building permits as a basis, shows that, on the 
whole, activity in the building industry has been 
on a reduced scale from a year ago. The value 
of building contracts awarded shows virtually 
the same situation. The total value of contracts 
for the first nine months of 1927 was $30,190,- 
500 less than for the first nine months of 1926, a 
loss of approximately nine per cent. The num- 
ber of building projects, however, does not show 
a decrease, but was 3.5 per cent larger than a 


year ago. The amount of floor space was 13 
per cent less. The volume of new building dur- 
ing 1925 and 1926 was unusually high, and 


although the figures for 1927 have been quite 
regularly lower than 1925 and 1926, especially 
since the middle of the year, they have been con- 
siderably higher than any year previous to 1925. 
While not making new high records, building 
operations might be described as active. 
Metals:—Production in the iron and steel in- 
dustry showed no improvement during Septem- 
ber. The daily average production of pig iron 
has declined each month since the high point of 
output of 114,000 tons per day in April to 92,- 
000 per day in September, which compares with 
a rate of 104,000 tons in September a year ago. 


The daily average production of steel ingots also 
declined from August and from September last 
year, and the unfilled orders of the United States 
Steel Corporation declined to a new low volume. 
This prolonged decline in the activity of the iron 
and steel industry is a reflection of the smaller 
production of automobiles, which in September 
was over 100,000 cars below September, 1926, 
and to the depressed condition in the oil industry. 
Buying of steel by the railroads has also been 
of a small volume, and machine tool orders de- 
clined in September to a new low point since 
1924, 


Textiles:—The chart on page seven gives a 
composite picture of the recent improvement in 
the textile industries. The consumption of raw 
materials in all branches, cotton, wool, and silk, 
for the year to date, has been larger than in any 
year since 1923 for the same period. New Eng- 
land probably has shown a relatively greater im- 
provement since the middle of 1926 than the 
country as a whole. The increases over the pre- 
ceding year continued in September, especially 
in the cotton and woolen textiles, and was accom- 
plished in the case of the former in spite of un- 
certainty of the size of the crop and consequent 
wide price fluctuations, and in the case of the 
latter with a gradual strengthening in all grades 
of raw wool. Cloth production, especially in fine 
goods, has been maintained through September at 
a larger volume than a year ago. Orders con- 
tinue large, and prices generally a little weaker 
than a month ago. The gross manufacturing 
margin on cotton yarns and cloths, while some- 
what lower than a year ago, is now approxi- 
mately the same as at the first of this year, when 
the price of the raw material was at its lowest. 
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Since 1923 the number of workers employed and the total pay 

rolls of the shoe industry in New England have been declining. 

Shoe production, on the other hand, has recently very nearly 

approximated the 1923 level. This would indicate greater effi- 
ciency of the shoe workers. 

Sources of data—U. 
Department of Commerce. 


S. Bureau of Labor Statistics and U. S. 





The majority of cities show declines in the amount of building 

in 1927, as compared with 1926. The textile cities have a lower 

per capita volume of building than the cities with diversified 

industries. Residential suburbs, as would be expected, show the 
largest per capita value of new building. 


Sources of data—S. W. Straus Company and “Bradstreet’s.” 
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NEW ENGLAND TEXTILE ACTIVITY 
The year 1927 was the first of several years in although there has been a tendency toward 


which the three main branches of the New Eng- 
land textile industry have shown concurrent im- 
provement of a substantial nature. Although 
this general strengthening of activity throughout 
the industry has not been shared equally by the 
individual units, activity in cotton and woolen 
manufacturing so far this year has in each case 
been better than during any of the previous three 
years. Activity of the silk manufacturers during 
the first three-quarters of 1927 has been at a 
high rate, practically equal to the rate in 1925, 
and better than in any other recent year. Cot- 
ton manufacturing activity this year has ex- 
ceeded all post-war years with the exceptions of 
1919 and 1923, the most pronounced improve- 
ment being in fine cotton goods activity, espe- 
cially in and around New Bedford. The fact 
that 1927 has shown an improvement in cotton 
and wash textiles has been further borne out 
by the trend of wholesale prices of these two 
commodities. An index representing a composite 
of a large number of cotton goods prices has 
shown a steady increase throughout this year. 
This increase in the average price of cotton goods 
has amounted to about 25 per cent between Janu- 
ary, 1927, t the low point of recent years, and the 
year’s high in September. Wool prices have not 
shown as great an improvement during 1927, 


strengthening during the past few months. 

The year 1927 has been the poorest year on 
record for the sale of yard goods by New Eng- 
land department stores. Of the three chief 
types, cotton, wool, and silk, the largest decline 
in demand has been for woolen dress goods, the 
sales for the first three-quarters of 1927 being 
17 per cent below last year and about 40 per 
cent below 1923. Cotton dress goods for the 
same period showed declines of 14 and 35 per 
cent. Silk yard goods have shown more moder- 
ate declines during the corresponding periods. 
Sales of silk hosiery among the New England 
department stores have probably broken all rec- 
ords during 1927, sales for the first three-quar- 
ters of the year averaging 15 per cent above last 


year, and showing still larger gains over all pre- 
vious years for which there are records. 

NEW ENGLAND TEXTILE ACTIVITY 

1922 Average = 100 

Cotton Silk Wool Average 

Activity Activity Activity Activity 
1922 100.0 100.0 100.0 100.0 
1923 109.9 102.7 100.6 105.5 
1924 83.7 97.5 78.8 83.1 
1925 99.6 119.8 76.2 92.3 
1926 95.4 115.0 79.1 90.8 
1927* 108.1 118.7 88.0 101.1 


*First nine months. 

Items in the fourth column of the table above 
are an average of the three groups, cotton, silk, 
and wool, weighted in accordance with their rela- 
tive importance in New England industry. 
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This chart gives a general picture of the activity of New England textile manufacturers since the war in comparison with general 

business activity of all industries, including textiles. The average activity of the various textile units was obtained by assembling 

the individual indexes into one weighted average. The relative importance of each textile group in New England industry was 
estimated, and used to give each factor approximately its proper weight in the combined index. 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


Industrial and trade activity increased less in September than is usual 
INOUSTRIAL pacouer on at this season of the year, and continued to be in smaller volume than 
a year ago. The general level of wholesale commodity prices showed 
a further rise, reflecting chiefly price advances for agricultural commodi- 
ties. 


i924 1925 1926 1927 


Production:—The Federal Reserve Board’s indexes of both manu- 
facturing and mineral production, in which allowance is made for usual 
seasonal variations, decreased between August and September. Production 
of iron and steel was in smaller volume in September than in any month 
since 1925. There were also decreases from August to September in the 
output of non-ferrous metals, automobiles, and rubber tires, while the 
textile and shoe and leather industries continued active. The production 
of bituminous coal showed about the usual seasonal increase in September 
and October, but continued in smaller volume than during the same period 
of other recent years. The output of anthracite was considerably reduced 
during September and the first half of October, following an increase in 
August, and the weekly output of crude petroleum has decreased slightly 
since the early part of August. The value of building contracts awarded 
continued somewhat smaller during September and the first three weeks 
of October than during the corresponding period of 1925 or 1926; declines 
924 1925 1926 (927 occurred in contracts for residential, commercial, industrial, and educa- 

tional buildings, while contracts for public works and public utilities were 
larger in September than in the corresponding month of any previous year, 

Crop conditions improved in September, and the Department of Agri- 
culture’s estimates for October 1 indicate larger yields of most grain crops 
than were expected a month earlier. The estimate for the corn crop was 
increased by 146,000,000 bushels, and was only 43,000,000 bushels smaller 
than the yield in 1926. Wheat production is expected to be 34,000,000 
bushels larger than last year, while the estimated cotton crop of 12,678,- 
000 bales is more than 5,000,000 bales below last year’s yield. 

Distribution:—Trade of wholesale and retail firms increased in Sep- 
tember by somewhat less than the usual seasonal amount, compared with 
a year ago. Sales of orange firms in nearly all lines except shoes and 
drugs were smaller. Sales of department stores were in about the same 
volume, and those of mail order houses and chain stores were somewhat 
ee ee eae larger. Inventories of merchandise carried by reporting wholesale firms 
FEDERAL RESERVE BANK CREDIT | in leading lines were reduced in September, and continued smaller than 

UNITED STATES last year. Stocks of department stores, on the other hand, increased 
ao. see hae dled slightly more than is usual in September, and at the end of the month 
| were somewhat larger than a year ago. 

Freight carloadings were in smaller volume during September and the 
first week of October than in the corresponding period of last year for all 
groups of commodities except grain and grain products, of which loadings 
were larger than in the same period of any previous year since 1924. 

Prices:—Wholesale commodity prices advanced in September for the 
fourth consecutive month, and the Bureau of Labor Statistics “All Com- 
modities” index rose to the highest level since last January. There were 
large increases between August and September in the prices of live stock, 
meats, and cotton, and small advances in the prices of leather, coal, and 
chemicals, while prices of grains, building materials, and rubber declined. 
During the first three weeks in October the prices of spring wheat, corn, 
cotton, coal, and iron and steel declined, while prices of live stock, raw 
wool, and rubber advanced. 
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Bank Credit:—Total loans and investments of member banks in lead- 

aia lata aaa ing cities showed a further increase for the four weeks ending October 

isineo: KTATECS 19, and on that date were about $660,000,000 larger than in midsummer. 

Of this growth in member bank credit about $325,000,000 represented an 

increase in commercial loans, a considerably smaller increase than for the 
| : 


Bt ia Pica same period last year, and about $335,000,000, an increase in investments 
man Nt l oal and loans on securities. 

| At the reserve banks total bills and securities increased during the 

| four weeks ending October 19, as is usual at this season, but were on the 

Tarn average about $60,000,000 below the level of the corresponding period last 

aan jae al year. The increase, which was largely in the form of additions to the 

ogee eee holdings of acceptances, reflected chiefly an increase in member 

yanks’ reserve requirements and an export demand for gold. 
Some seasonal firmness i in the money market in October was reflected 
in an increase from 3% to 3% per cent in rates on 90-d: iy bankers’ accept- 


ances. The rate on commercial paper remained unchanged at four per 
cent, 
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